Abstract-The formation of an internal control system for both the company as a whole and for various accounting objects is an actual and necessary process that indicates the level of maturity of the business. The existence of developed organizational measures, methods and procedures allows in a preventive manner to focus management attention on risky areas of business processes and determine activities to optimize the performance of company to achieve its goals and strategy. In these conditions, a riskoriented approach in accounting becomes a priority for increasing the information openness of business as a part of the company's internal control system. In present work we examine the implementation of risk-based approach in financial investments accounting through the definition of a list of controls to reduce the risks of unreliable information in the financial statements and methodology for calculating the reserve for impairment of financial investments.
I. INTRODUCTION
In the scientific international community the issue of insufficient prognostic function of financial reporting becomes especially acute with the development of the financial market and emergence of new financial instruments in the second half of the XX century. At the present stage the main purpose of information disclosure in financial statements is the possibility of users to estimate the value, time allocation and certainty about future cash flows to the company [7, 11, 12] .
The influence of the uncertainty on business necessitates the timely identification and assessment of risks in order to prevent and reduce the possible negative consequences for the financial position of the company and its performance. In this connection, the formation of an internal control system becomes the necessary process, which helps management to focus attention on risky areas of business and optimize activities to achieve the company's goals [16] .
An important factor of the company's competitiveness is the ability and ability of management to build a competent and effective policy of risk management. Studies of recent years [17, 18, 19] have noted the increasing role of risk management as an integral part of management functions in the company. Timely identification of risks and the development of a set of measures for preventive exposure make it possible to create a reliable basis for decision-making and planning and improve the management of the company to achieve the objectives of business processes [9, 14] . Despite a significant number of works [2, 4, 5, 15] devoted to the application of risk-based approach in the activities of companies, the issue of practical implementation of control procedures in the company's business processes remains relevant. The development of elements of the internal control system for accounting objects such as financial investments is becoming more urgent for improving the reliability of financial reporting [1, 3, 6, 10, 13, 20] .
The purpose of present research is to suggest recommendations for applying the risk-oriented approach in financial investments accounting as a part of the company's internal control system such as:
 control procedures to minimize the risks of accounting of financial investments;
 methodology for calculating the reserve for impairment of financial investments which have no active market.
Within the framework of the internal control system we have developed a register of control procedures for financial investments transactions (see Table 1 ). The register includes a list of controls according to security conditions, authorization and responsibilities of staff, contractual work on the acquisition and disposal of investments, correctness of calculating the value of financial investments and the amount of revenue to be received and the completeness of methodological support for the accounting of financial investments. The proposed approach to the evaluation of the level of internal control system makes it possible to provide sufficient confidence in the reliability of financial (accounting) report by checking the implementation of controls in risky areas of financial investments accounting. It also helps to organize the work of financial and accounting staff that carry out transactions with investments, taking into account the implementation of control procedures to reduce the risks of reflecting inaccurate information in financial reports.
In the absence of legislative methods to determine the estimated cost of unquoted financial investments, we have developed a methodology that regulates the procedure for calculating the reserve for impairment of financial investments such as shares, loans granted to other organizations, financial bills and deposit accounts. The methodology formalizes the initial data and the algorithm for determining the amount of the reserve for impairment of financial investments (see Fig. 1 ).
The scope of the developed methodology applies to the process of calculating the amount of reserve for impairment for financial investments which have no active market, when the fact of impairment of financial investments is confirmed. The estimated cost of financial investments is determined in accordance with the procedure described in Table 2 . The proposed methodology helps to justify the value of financial investments in financial statements according to the use of observable data on the value of the net assets of the investee company.
For the purposes of calculating the amount of the reserve, the decrease in the value of financial investments is recognized as significant if it leads to a change of at least 10% of the balance sheet item, whose specific weight in the balance sheet currency is at least 5%.
In accordance with the methodology, the results of determining the amount of provision for impairment of financial investments ought to be documented. The responsible employee of the company submits to the accounting department a signed calculation and a note describing the results of the impairment test. In order of consistent application the methodology for calculating the reserve for impairment of financial investments is subject to be fixed in the accounting policy of the company.
The formalization of the procedure for calculating the reserve for impairment reduces the risks of distorting accounting data by regulating the procedures for assessing financial investments, documenting the results of the calculation and fixing the responsibilities of employees.
II. CONCLUSION
The application of the suggested tools of the risk-oriented approach in financial investments accounting helps to identify and report in a timely manner the value of the impact of risks on accounting objects according to application of the following approaches:
 maximum use of relevant observable inputs and minimum -unobservable inputs for evaluation purposes;  disclosure in the financial statements of relevant information for the evaluation by interested users of the value, timing and certainty of future cash flows associated with the investment;
 detailed disclosure of information about judgments, assumptions and subjective assessments that occurred in the preparation of reports;  establishing the relationship between the accounting and reporting system and the information provided by the risk management system.
The application of proposed recommendations will increase the reliability of information provided in financial statements for interested users.
The practical significance of present research is the development of tools of the risk-oriented approach in the accounting of financial investments to improve the methodology for accounting for financial investments.
